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Independent Auditors' Report

Board of Directors
La Salle Charter Schools, Inc.

Report on the tr'inancial Statements

We have audited the accompanying financial statements of La Salle Charter Schools, Inc. (a
nonprofit organizatron), which comprise the statements of assets, liabilities, and net assets -
modified cash basis as of June 30,2017 and2016, and the related statements of revenues, expenses,

and changes in net assets - modified cash basis for the years then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the cash basis of accounting as described in Note 2; this includes
determining that the cash basis of accounting is an acceptable basis for the preparation of the
financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.
'We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditors' judgment,

including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or effor. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entity's internal control. Accordingly, we express no such

opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

Other Locations

Belleville, lL. Carbondale, lL. Columbia, lL. Litchfìeld, lL. Harrisburg, lL'Springlìeld, lL'CapeGirardeau,MO'Milwaukee'Wl



We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, assets, liabilities, and net assets of La Salle Charter Schools, Inc. as of June 30,2017 and
2016, and the changes in its revenues, expenses, and changes in net assets for the years then ended in
accordance with the modified cash basis of accounting as described in Note 2.

Basis of Accounting

We draw attention to Note 2 of the financial statements, which describe the basis of
accounting. The financial statements are prepared on the modified cash basis of accounting, which is
a basis of accounting other than accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as

a whole. The supplementary information on pages 10 through 12, which are the responsibility of
managemertt, are presented for purposes of additional analysis and are not a required part of the
financial statements. Such information has not been subjected to the auditing procedures applied in
the audit of the financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Ë4.-0È f fk"-^t \Jf,

St. Louis, Missouri
September 27,2017



LA SALLE CHARTER SCHOOLS, INC.

STATEMENTS OF ASSETS, LIABILITIES AND NET
ASSETS - MODIFIED CASH BASIS
June 30,

2017 20r6

ASSETS
Cash

LIABILITIES AND NET ASSETS

Unrestricted net assets

_s 2?6A6s_ _q_le4,e2!_

$ 276,465 $ 194,928

See notes to financial statements.
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LA SALLE CHARTER SCHOOLS,INC.

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET
ASSETS - MODIFIED CASH BASIS
Year ended June 30.

20t7 2016
REVENUES

Federal

State

Local
Contributions
Other

Total revenues

EXPENSES
Program services

Management and general

$ 216,890

914,590
104,426

179,600

1,003

$ 135,763

814,372

4,ggg
43l,l7g

r,415,509 1,396,212

1,237,277

96,695
1,052,241

139,043

Total expenses

INCREASE IN UNRESTRICTED NET ASSETS

Unrestricted net assets at beginning of year

Unrestricted net assets at end of year

See notes to financial statements

I,333,972 r,lgl,2g4

81,537 l94,g2g

194,928

$ 276,465 $ l94,g2g
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LA SALLE CHARTER SCHOOLS, INC.

NOTES TO F'INANCIAL STATEMENTS

NOTE 1 - NATURE OF' ORGANIZATION

Nature of Organization

La Salle Charter Schools, Inc. (the School), a not-for-profit corporation, is an independent
publicly supported charter school located in the metropolitan area of the St. Louis Missouri
Public School District. The School opened in July 2015 and is organized under Chapter 355
Revised Statutes of Missouri (RSMo) and governed by Senate Bill No. 781 of the 89th General
Assembly of the Missouri legislature.

Under RSMo, the Curators of the University of Missouri (Sponsor) granted the School a charter
effective until June 30,2020. The sponsorship agreement is renewable by mutual agreement
provided that the School is in compliance with the terms of the charter. During the term of the
charter, the Sponsor may also terminate the charter if good cause is shown.

NOTE 2 - SUMMARY OF ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements have been prepared in the modified cash basis of
accounting. This is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. This basis differs from generally accepted
accounting principles in that certain assets (such as contributions receivable), certain revenues,
(such as revenue earned but not yet collected), certain liabilities (such as accounts payable), and
certain expense (such as expenses for goods and services received but not yet paid) are not
included in these financial statements.

Net Assets

Unrestricted net assets are not restricted by donors or the donor-imposed restrictions have
expired. Temporarily restricted net assets contain donor-imposed restrictions that permit the
School to use or expend the assets as specified. The restrictions are satisfied either by the
passage of time or by action of the School. Permanently restricted net assets contain donor-
imposed restrictions that stipulate the resources be maintained permanently but permit the School
to use or expend part or all of the income derived from the restricted assets for either specified or
unspecified purposes. Contributions for which donors have stipulated restrictions but which are
met within the same reporting period are reported as unrestricted revenue. The School did not
have any temporarily restricted or permanently restricted net assets as of June 30, 2017 and
20t6,
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LA SALLE CHARTER SCHOOLS,INC.

NOTES TO FINANCIAL STATEMENTS

Income Taxes

The School is a not-for-profit orgaruzation under Section 501(c)(3) of the Internal Revenue Code
and is exempt from income taxes on related income under Section 501(a) of the Code. The
School files federal informational returns. The statutes of limitation for the informational returns
filed for the years ended June 30, 2017 and2016have not expired and therefore are subject to
examination.

NOTE 3 _ AF'FILIATE

During the year, the School entered into an operating lease agreement for the lease of instruction
and administrative office space owned by De La Salle, Inc. The lease expires in June 2018. The
lease shall automatically renew for consecutive one year terms, unless terminated by either party,
six months prior to when the automatic renewal period begins. Prior to this, the School rented
instruction and administration office space from an unaffiliated organization. Lease expense
paid for years ended June 30,2017 and2016 were $55,440 and $43,560, respectively. Currently,
De La Salle, Inc. does not charge the school market value for rent of the space. The donated
portion of the rent was approximately $176,000 and $161,000 for years ended June 30, 2017 and
2016, respectively.

The School received $178,600 and $376,800 in contributions from De La Salle, Inc. during the
years ended June 30,2017 and20l6.

The School received approximately $212,000 and $54,000 in donated management and
accounting services from De La Salle, Inc. during the years ended June 30, 2017 and 2016,
respectively.

The School also received certain volunteer services from individuals contracted with De La
Salle,Inc.

NOTE4-RISKMANAGEMENT

The School is exposed to various risks of loss from torts, theft of, damage to, and destruction of
assets; injuries to employees; and natural disasters. The School maintains commercial insurance,
with limitation, to protect it from such risks.
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LA SALLE CHARTER SCHOOLS, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - CONTINGENCY

Amounts received from grants or contracts by outside agencies are subject to audit and
adjustment by grantor agencies, principally the Missouri Department of Elementary and
Secondary Education and the federal government. Any disallowed amounts may constitute a
liability of the School. The amounts, if any, which may be disallowed by any grantors cannot be
determined at this time. Management believes any such amount would not have a material effect
on the accompanying financial statements.

NOTE6_RETIREMENTPLAN

The School contributes to the Public School Retirement System of the City of St. Louis, a cost-
sharing, multi-employer defined benefit pension plan. Participation is mandatory under Missouri
Revised Statues, Chapter 105 and 169.

The Retirement System members are required to contribute 5.00% of their annual covered salary
for the year 2017. The School was required to contribute 15.14% of covered school
compensation for the period July 1, 2016 through December 31, 2016 and 15.73% for the period
January l,2017 through June 30, 2017. The employer contribution rates are determined
annually as part of the Annual Valuation Report made by the Plan's acttary and the employee
contribution rate is determined by the statute.

The total employer contributions for the years ended June 30, 2017 and 2016 were $104,753 and
$97,5 49, respectively.

NOTE 7 - SUBSEQUENT EVENTS

In preparing the financial statements, the School has evaluated events and transactions for
potential recognition or disclosure through September 27,2017, the date the frnancial statements
were available to be issued.
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LA SALLE CHARTER SCHOOLS, rNC.

SCIIEDULE OF REVENUES, EXPENDITURES AND CHANGES IN F'UND BALANCES -
MODIFIED CASH BASIS. GOVERNMENTAL FUNDS. UNAUDITED
Year ended June 30. 2017

General
Special
revenue

Capital
projects

Total
funds

Revenues

Local
State

Federal

Other
Total revenues

Expenditures
Current

Instruction
Attendance

Improvement of instruction
Building level administration
Business, fiscal, internal service
Operation of plant
Food services
Central office support services
Communþ services

Total expenditures

Excess ofrevenues over
(under) expenditures

Other sources (uses)

Transfers to (from)

$ 245,709

914,590
216,890

1,003

$ 283,026
914,590
2t6,gg0

1,003

$ 37,3t7 $

l,37g,rg2 37,3r7

84,639
136,480

16,716

59,746

55,373

61,230
124,614

13,770

2,475

555,043 775 2,150

823,r49 (738,134) (2,150)

l,4ls ,509

587,996

187,455

672,635
136,480

16,716
247,207

55,373

61,230
126,764

13,770

2,475

1,332,644

2,150

82,865

(740,284)

82,865

193,600

738,134 2,150

NET INCREASE IN FLTND BALANCE

Fund balances at July 1,2016

Fund balances at June 30,2017

82,865

193,600

8 276,465 $ $ s 276,465
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LA SALLE CHARTER SCHOOLS,INC.

SCHEDULE OF REVENUES COLLECTED BY SOURCE -
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS - UNAUDITED
Year ended June 30, 2017

General
Special
revenue

Capital
projects

Total
funds

Local
School district trust fund (Prop C)
Student Activities
Gifts
Miscellaneous

State

Basic formula
Food service

Federal

IDEA Entitlement Funds, Part B IDEA
Food service

Title I - ESEA
Title II, Part A, ESEA
Other

Other
Transportation from other LEAs

for non-disabled

Total revenues

s 62,195
4,163

178,600

751

8 99,512
4,163

178,600

751

s 37,317 S

245,709 37,317

914,062
528

283,026

914,062
528

914,590

20,640
90,823

91,337

11,940

2,150

914,590

20,640
90,823

91,337

ll,g40
2,150

216,gg0

1,003

216,890

1,003

g 1,378,192 g 37,317 $ $ 1,41 5,509
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LA SALLE CHARTER SCHOOLS, INC.

SCHEDULE OF EXPENDITURES PAID BY OBJECT . MODIFIED CASH BASIS -

GOVERNMENTAL X'UNDS . TINAUDITED
Year ended June 30,2017

General

Special
revenue

Capital
projects

Total
funds

Salaries

Employee benefits

Purchased services

Supplies and materials

Capital outlay

$ 134,989 $ 519,114 $ $ 654,103

49,465 2r2,707 262,172

238,296 43,630 291,926

r32,293 r32,293

2,I50 2 150

$ 555,043 8 775,451 $ 2,150 $ 1,332,644

12


